University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

5-25-2000

New Law Opens U.S. Market to Caribbean, Central
American Textiles
LADB Staff

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
LADB Staff. "New Law Opens U.S. Market to Caribbean, Central American Textiles." (2000). https://digitalrepository.unm.edu/
noticen/8691

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 53872
ISSN: 1089-1560

New Law Opens U.S. Market to Caribbean, Central
American Textiles
by LADB Staff
Category/Department: Region
Published: 2000-05-25
President Bill Clinton signed a long-awaited trade bill May 19 that gives Africa, Central America,
and the Caribbean better access to the US market. The Trade and Development Act of 2000 is
intended to benefit clothing and some other exports from the three regions. In Central America,
the countries expected to benefit most are Costa Rica, Guatemala, and El Salvador because of their
clothing assembly plants.
Earlier in May, the House and Senate agreed on the final version of the trade bill that will apply to
some 70 countries in the three regions allowing selected imports into the US duty free. To placate
US clothing manufacturers, the bill limits the amount of duty-free clothing that may enter the US. In
the first year, the cap is 1.5% of total imports, rising to 3.5% during the first eight years.
Attached to the bill was a rider introduced for the benefit of Carl Lindner, owner of Chiquita Brands
International and a prominent Republican fund raiser. It requires the US Trade Representative
to rotate European Union (EU) exports targeted for trade reprisals to make the sanctions more
effective. Lindner has been involved in the ongoing banana wars with the EU regarding its
preferential trade arrangements with the Africa, Caribbean, and Pacific (ACP) countries (see
NotiCen, 1999-04-15).
The Clinton administration has stressed the benefits of the bill for southern Africa, portraying it
as a form of foreign aid through trade. In the signing ceremony on the White House South Lawn,
Clinton said the bill "promotes the kinds of economic reform that will make sub-Saharan nations
in the long-run better allies, better trading partners, and stronger nations." House Speaker Dennis
Hastert (R-IL) said, "By promoting expanded trade, the United States will be minimizing the need
for foreign aid and disaster relief."
Critics of the bill said that it would hurt US producers and that there was no provision for lower
tariffs on US exports entering the target countries. By increasing access to the US market for clothing
produced abroad for US companies, the bill encourages manufacturers to move operations out of
the US.
The bill's supporters admitted there would be job losses in the US but downplayed the impact
on US workers because of current low unemployment rates. Until now, Central American and
Caribbean clothing factories had to use materials made and cut in the US. Under the new bill, while
most materials will still come from the US, the cutting process may be done offshore. [Sources:
Reuters, 05/02/00; La Prensa (Honduras), 05/03/00; El Panama America, The New York Times,
05/15/00; The Miami Herald, 05/19/00]
©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 2

LADB Article Id: 53872
ISSN: 1089-1560

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 2 of 2

